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OIL, GAS AND MINERAL LEASE 


& 


THIS AGREEMENT made this 08 day bt Qutcher, 2009, Sehveean, direst” Logan and Kart L. Logan, husband and wife, Lessors (whether 
one oF mere}, whose address IS: 7315 ORS Ren Td Addington. Texas 78007, and XTC Energy bnc., whose address is: 810 Houston Si, 
ort Worth, Texas . 


1, Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants 


ang egresmenis of Lesses herainaler contaified, does hereby grant, laase and let unto Lessee the iand covere hereby for the purposes 
and wiht the exclusive sight of exploring. drilling. miniyg and operating for, roducing and owning ai. gas. sulphur and all other minerals 
fwheiher or nat simuar fb thoag mentiGnes), together with the night io make Surveys an said land, Ry pipe fines, establish and uitize 
faciities for surface or subsudane disposal of salt walter, cpastruct roads and Sridges, tg canals, bud’ links, power stetions, felenhone 
ines, employee houses and other structures an said land, necessary or useful in Texsee’s apa rations if esnhining, dni for producing, 
treating, Storing and Wansporing minerais produced from the land covered hereby or any ot ér land adjacent thereto, The land covered 
hereby, herein Called “said fand," is located in the County of Tarrant, State of Texas, and is described as follows: 


Lot 24, Block 5, of Fossil Lake, Section 1, an Addition to the City of Arlington, Tarrant County, Texas, according to the Plat thereof 
recorded in Cabinet A, Slide 5411, Plat Records, Tarrant County, Texas. 
SEE ATFACHED EXHIBIT “A” 


This lease. alse covers and includas, in axdition to that akove described, af land, Sany, contiqueus or adiaeent to of adjoining the Jand 


above described and (at owned or claimed by Lasser by Jimlation. STRESS ATION, PONSRENON, AvEsion, aieiacdured tie or unrecorded 
insiuMent of tb} as towhiets Lagsar Aaa @ preferense sight of acauisifian. Lessor “agresa: 16. execute any sugmMermental insthament. 
requestad by Leases for a more oompleia ar acourais descopirin of seid land. For the purpose of delenniting ihe arnourd of any bangs or 
offer payment hereunder, said land shall he deemed io contain S78 scres, whether actually containing Mare or leas, and the above 
racial of acreage in any tract shall be deemed to be the true acreage fisteof, Lessor accents the hove 2d Hav a consigerdtion for this 
age areal rights arid apbons Rarsurifer. | | 


2. Unless sooner terminaied os longer kept in force under other provisions hereof, this feage shall remain in force for a term of Thres C) 
years from the date hereof, hereinafter called "primary term,” and as long thereafter as operations, as hereinafier defined, are conducte 
upon said land with na cessation for more than ninety (90) consecutive days. 


3. AS fmyatly, Lessee covenants and ages: (a) To deliver fo the credit of Leesor, in the pipe fine to which Lasse may connect tis walls, 
ihe equal 25%. pal of alt oil produced Rnd saved by Lassee from said land, of from tints §) ine at fhe onan of Leased. fo cay Lesaor the 
aVerGye POsOG Markel price of such 255s peel of auch oi al ihe wells as of the day i is rari to ihe pine line or storage Bnks. Leasar's 
inferesi, it eliher case, fo bear 0 of the cost of treating oi te render ft markalsble pine line od: iby To pay Lessor on GAS BoE casinghead 
ges protivesd front Sail Janu i) whert sold by Lessee, 25° af ihe amount realized by Lessse, compuléd at the manth of the well, ar is) 
when need by Lessed aff said land or it the rosmulaeture of gasaling or other prodattis “ihe ame value, af tha mouth af the wel of SoS 
qf SUCH aes and. caamghaed gas, (c} To pay Lassar an at alher minerals mined and marketed or uillized hy Lesses fran seid lind, 244 
ether in-kind or value at the wall or reine af Lessee's election, axcept that on sulphur minag and marketed the royalty shail be one dollar 
iS1.G) per ing jon, if, at the expiration of the primary torn or at any fine of Grose thereafter, ihera is any well an said land oy on lands 
with which said land or any portion thereof has been poaled, cagahle sf produsng ot oF gas, and af such wells ans ahutin, this lease shall, 
neverigiass confirue in kroe as hough apefatons wera being conducted On aaid land for so long as said wells ara shut-in, and 
iharsalter this ease may be cordinued in force as ¥ ne-shulin had ocoved Leases covenants and agrees to use masorahle diligence is 
oroduios, ullize, ar market the minerais capable of being Produced frant saki wets, bul fy ihe exaccise of such diligence, Lessee shall not 
be. obligated to install ar henigh facilities other than well faciitias and ordinary lease facidiies of flow foas, separator, ard laase tank, and 
shall not be required to setiie labor trouble or io markel gas upor lerms unaaceplable fo Lessee. 1, af any fime or times after the expiratign 
of the primary term, all such wails are shutin tors pared! of ninety copsenuive Gays, and dung such time there gre no operations on Said 
fang, fhen af or before ike expiration of said ninely day period. Lessee shall pay dr tender, by Check or craff of Lessee, ag royally, a sunt 
eHial So ane Gollay (400) for eseh ante of iand then covered haraby, Legsee ohal make the payments or fencers at or bedivas te dnd of 
Sanh anniversary Gite expiration of ssid singly day period if apan such armversary 8s lease ix being canted in force solely by reason 
vabibe srovisione of this parageaph. Each such payment artender shadi he made te the partes. who at the hrne cf paymeniawoulld hd eniiied 
iG receive the royaliies which would be paid ume this lease Hf the walls were producing, and may bs deposited IN SUCH Bank ae dirack! 
by Loser, or is sucosasors, which shall confinue as the deposdoties, ragardiass of changes wi the awnerehig af shutdn royalty, HW at arar 
ite ihat Lessee pays of banders shutin myally, MAS of more parties are, oF ehaint to be, Bntdead fo caceis Saris. Legaen may, in Gets of 
any other riethad of payment herein provided, pay af teraier such Shute royady, in the oisnner above spenified, ather junky fo uot 
pares or separately to each io acconlarice with ei respechve ownershigg thereof, as Lassse may alect. Any payment hereunder may be 
mane by check or drafi of Lessee depusied in the mai or defiveres! ip the party entitied ic receive payment or to a denasitory bark 
orovided for abdve oo or before tte fast date far payment Nothing herein shall rapair Lasses's tight ic retesee as prayided im paragraph § 
herecf hi ihe event of agsignment of this leaas in whole oc in pact, Babdily for Rayne hersurides shall reat Oxciughady on tie than owner, 
‘Qf Owners Gi thes lease, severally ae id soraage owned hy each. oO . 


4. Lagses is hereby granted tha right, af fs eption, to pool ar unitive any jand covered by this inase. awith any cher land novered by ins 
dease, and/or with any other land, Jease, or jngses..ag 16 any or all einerais or horizons, $6 as io establish units cumaining ool nore than: 
SO Surface acnig, plus 10S: acreage toleranoe: provided, however, unite may be asiablished as io ary one or more horgans, or exstins 
unis ray be snistyed a3 iG ary. one ar mare Harizogs. so a6 io condain not aiare than 640 sivface adres cue 190: anreaqe inlorance 2 
Jimited fo one or more of the follwing: 11) yes, other than caginghesd gas, 2) igghl hydrocarbons icandensate} which are not hess yt 
ihe subsuriges reservoir, (3) minerals produced fram wells slaasfied as gas weds by the conservation agancy having jurtadiction. larger 
uruis thas any of those herein peavitted, either at the time established, or afler eniargement, are permitted of required under any 
governmental rule of order, for ihe drilling of overation of 38 well-al a reguber location, or for ohiaining masdmaum abcweble fram aay welt ke 
de cies, driting, of already drilled, aoy such uni.may be established ar enlarged to cantor jo fhe aze permifies ar srequitad by such 
govermenial arder or rule, Lessee shall axarcicn said option as to sach desired unit oy AKeciting gr inainunent identfvind such unt and 
Hing if foe record if fhe public offiog in whibsh this lease ts recorded. Such unit shal becouse effective aa of fhe dale provdhed far in gaid 
Iinsment er insomeats Sut f said inatumerii or astumenis make ne such provigian, then such uri shail hecome affective ari the dain 
Such instrument or instruments cre so Bled of racord, Sach af said options may be exeicieed by Losses a ary Hip aad fom tree to tne 
while thes Ikase is in force, and whether hefore of after OperatiGns or producticn has bean established either on said land, ar on the Surkon 
g? said land inched in the unit, or or other land onitized therewith. A unit established hereunder shal he vai and affective for aff 
puroises ofthis lease even Hough there may beominenal royally, or leasehold interests it tanda within ite unit winck ark of effectively 
pogled oF uinittzed. Any aperations conducted on any part of such unitized land shail he considered, for ail pUIpASES, exon The payrnknt af 
royally, oparaberis conducted upon said land under this eae. There shall be allosgied fo the land saverda by this ase within aah guck 
uyul (Gr 10 sath saparate tract within the unit f this isase covars separate tacts within the une) that propsrien af ihe total groduckon of 
untized puserals irom the unit, afer deducting aoy used in laase of Une omecdions, which ihe nurnber of surface gcres in such land (ar in 
each such separate rect} osversd by this lease within the und bears ia the fowl number of SUGHOe Bores Ft the unit, and the production so 
Hlocging shall he considered for all purposes, including payrnant ar delivery of royalty, averding rayally and any other payments out ot 
prosuction. iG be ite entre production of aniiized minerals from the land to which akoraterd inthe sama manner ae thot bh. produced 
therefrom: under th terms ofthis lease. The qwnar of fe reversionary estate of any terri rovally or mineral walote agrees thal Ihe accrual 
cf fyantes pursuant by Nes paragraph or of shutin royalties from 9 well on the unt shal setialy any irteben af tenn requinng prnduchon 
of ol or gas. The ination of any unit hereunder which includes tand nok ocvered by this ease shall nat have ihe effect af exchanging or 
fransferting any inferuel ueder IMis lease Unchucing, withoxd Emiadian, any shubin myalty which may become payaule under this iease) 
beiween sates owning iMeresis in land. covered by this lease and parties awring interests in ignd not.covered by Gis lease. Netitier shall 
it brine the dahtef Lesses to refease ga nrovided in para raph 5 herenfl sxempt that Lasses may not so rafease as to lands within-a unit 
whte there ae operations thereon for unibzed minerste unless all pooled leases are relmased a fs lands. within the uns. At any time while 


this lose is in. force Lessee may dissolve any unit established hesunder by fling for recard i the pubic olfiog where this lease is 
recorded @ deciaralion ig dai effect if al that time there is no unilized minerals being prodused fran such walt. AY unt formed may be 
amended, mlorned, reduced or entarged by Lesaee af ite elention al any ime and from time to time stter the original forming thera! by 
fing an appropriate ingirument af record in the publie office in which the pooled acresgé 2. lanated. Subjiect ta the provisigns Of This 
GamgTapR 4, & url once aiablished hereundar shall remain in farce ga lang as any lease sulliect fherato shia! remain is foron. if this ease 
mow or hersaer covers saparaia wads, ne pooling oF untization of royally interests as behwaeen any such seperate facta is intended or 
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shail be imbued or result mney fram: the inclusion of such separate tracts within this lease but Lessee shail nevartheless have thé ght te 
oof or unitite as provided in this patagraph 4 with consequent allocation of production as herein provided. AS used in ius paragraphs 4, 
he wards “separaie tract mean any tract with royalty ownership differing, now or hereafter, either as to parties or armaunis, front that 6 to 

any other part of the jeased premises. . . . 


5. Lessee may ai any lime and from lime to time execute and deliver to Lessor or file for record a teiease or releases of this lease as to 
any part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or 
interesi. 


8. Wheraver used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drilisite location 
or access (oad, drilling, testing, completing, rewurking, recompieting, deepening, sidetracking, plugging back or repairing of a well in 
Search for oO; in an endeavor ie obtain production of cil, gas, sulphur or other minerats, excavating a mine, production of off, gas, sulphur or 
Giher mirierai, whether or riot in paying quantifies. 


7. Lessee afrall have the use, Foxe forn cxyally, of water. other than fram Lessor's water wells, and of oil and gas produced from said land 
in all oparutinos hereunder, Leagee shall have the ght al any time {6 remove all machinery and fixtures placed on said land, including the 
aight tc craw ard remave.canng. No wall shall be delled nearer than 500 isat to the house or bam now on said fand without the consent of 


the Lesor. Lagsee shall pay for damages caused by ite aperations te growing crops and timber on said land. 
§. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. Ail of 


the covenanls, obligakons, and considerations of this leage shail extend to and be binding upon the parties hereto, their heirs, successors, 
assigns, and Successive. assigns, No change or division in the ownership of said jand, royalties, or other moneys, or any part thereof 
howsoever offecied. shall ncr@ace tha obligations or diminish the rights of Lessee, including, but not limited to, thé iocation and drilling of 
welis and the measurement of production. Notwithstanding any other actual or constructive Knowledge or notice thereof of or to Lessee, its 
SUCCESSOFS OF assigns, no Change or division in the ownership. af suid land or of the royalties, or other moneys, or the right to receive the 
same, howsoever effecied, shail be binding upon the then racont owner of this isasa until sixty (60) days after there has been furnished to 
Such recor awner at his or its principal place of business by Lessor or Lesser's heirs, successors, of assigns, sbticg of mich change or 
division, supparted by adher originals of duly Serifiad coping af the instruments which have heén prapeny fied for record and which 
evidence such change af division, and of-such court records and proceedings, bansaipts, ar other donumianty as shall ba neseasary in the 
opinion GF Such recerd owner to establish ihe validity of such change or division. ff any suck charge 66 gwnershio occurs by resenn of the 
death of fhe owner, Lessee may, nevertheless gay or tender such fayaibes. or offer momeys, ar part thereaf ia the credit af the decedent 
it a Gepostingy bank provided for above. . _ . 


%. in ihe event Lessor considers that Lessee has not complied with all its obligations hereunder. both exnress and imotied, Lessor shall 
notify Lessee in writing, setting out specifically in what recnecta Luaseg hag breached dls contract. Lessee shall then Have-sinty &O} cays 
after receipt of said notice within which to meet or comroence to meal ai] or any part of the breantias allaged by Lessor, The aerviog of said 
notice shail be precedent ic the bringing of any action by Lessor on said lease for any cause, and no aun Seton shail he brought until fe 
lapse of sixty (60) days after sarvice of Such notice on Lessee, Neither the service of Said notice nor the doing of any acts by Lessee aimed 
ig meet all ar any of the alleged boxaches shall be deamer an axiniesion or presumption that Lessee fas failed to perform ail Hy 
obligabans hersunder. Hthis leas rs canceled fer Shy cause. t shall neveriheiess remain in force and effect as to (4) sufficient acrsage 
aroun each wel us fo which there areoperations to constitute a diilfing or maximum allowable unit under applicable governmental 
regulations, (but in no event jess that forty acres), such acreage fo be designated by Lessee as nearly as practicabte in the form of a 
SCE Kertaed af fhe wall, or kx such shape as hen austing opecng fides requina, ars (2) any part of said land Inckaied in a pooled uni. 
an which there are operations. Losese shall also have auch savermnents on said Ind @s dre necessary to aperahoens on the acreage go 
retained and shall not be required 1o mave we remove any existing surface facies necessary or convenient! for current spengtions, 


70, Leaser hareby warrants and agrees jo defend tile to sad iand aqaiest ihe claims of all persone whamsoever. Lessor's righta and 
imeragia haraunder shall be charged pritiadly with any marigages, iaxe¢ or other hens, or interest and ather cberges on said land bast 
Lessur agraes. hal Lessae shall have the right at any time io pay or reduce samme for Lesgor, either before or alier maturity, and he 
aubrogaied ie the rights of the hoktes tharsof and to deduct amoints sc pan! Horn royalties or other payments payable or which way 
ORGuMe Dayabie-to Lessor and/or assigns under tis ieade. if-ihis tease covers a less inferést in tye of gas, suishur or other minerals in 
a of any part of said land than the antite and undivided fee simple asiste Gviathar Lessors intereal is herein speciied ar net}, or no 
interest therein, then the myedias and other mosieys accruing frome any parl as to which this Mase covers legs fan such lull interest, shall 
be paid only in the proportion which the interest therent, f aby, coversd by ins lease, bears to thé whole and undivided ine cimple agiate 
therein. Ad royalty interes! covered by this lease (whethar or not ened by Lasser} shall be oak suc of the royalty herein provided, This 
tease shall be binding axiort seach party who eagautes it without regard tn wtather i iS cosouled by all tose named herein as Lessor, 


11. if, while this fease is in lome, al. ar atier the expiration of the orimery teen Herenf i ia not being continued in force by reason of the 

Shut-in well provisions of patsgraph 3 herent, ang Leased is nol condudlirig operations on said fand by fsasart. of (1) any law, order, rule or 

reguiation, (whether or not subsequently determined to he invalid: ar 1 any otter cause, whettar similar or dissnnilar, fexcept financial) 

beyond the reasonable contr! of Lessee, the primary tae hareaf shal be axtandad until the fing aninwarsary date bureof occurring ninety 

6 ” or more days following ihe removal of such delaying cause, and this isase may be extended thereafter by operations as if such delay 
a 


iz, Lessor agrees that this lease covers and includes any and ail of Lassor's rights in and to any existing well(s) and/or welibore(s) on said 
land, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore 
shali be deemed the same as the drilling of a new well. 


not occurred. 


1S. Notwithstanding anyihing te the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee _ ; 
Giving motes Ie Lessor, 4 will which hag been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantiies and the date such weil is shut-in shail be when the drilling operations are campleted. 


14, AS @ Tesuil of land deyalogment in the vicinity of said iand, governmental aifes or alinances regaiing wall ates, ardor surfane 
resiictons as ray be sei forih in this lease andor other leases in the viniiy, surhaoe loostiony for wellsHes. in ie vicinity may be leit 
and Lussea may encounter difficulty securing suriace incation(s) far drilling, rewerking or other operations. Therefore, sifce drilling, 
raworking or other operations sins ether resivicted or siot allowed? an said lend or citer Iases in tha vininily, fis agreed thal any suc 
opsiahuns conduned af 8 surisce isoation off of saad fand_ er off af lands with which agic jand are sooled in avcordanas wath this jeasn, 
provided that auch operabane are associated with a directional well fr ihe guroge af ddibng, reworking, producing or often operagons 
under said band of lands pogied herewih. shall for purposes cf this isaas b& deemed opératione coreucted on said land.” Nothing 
aonigined in this pars raph we itientied io modify any suriace resticiions or panliny prwinions or restdctions corned iq this ipaad, 
BROOM Se sxpepesty stated. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


SUATE OF TEXAS ) 


COUNTY OF TARRANT } 


ae 


This instrument was acknowledged before me on the 08 day of Oetornes 2088 Dy Jarass Ly Logan and Nari lL. Logar, huaharad and wie. 
S Sor S * 


as 
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LEGAL DESCRIPTION 


Lot 24, Block 5, Fossil Lake, Section 1, an Addition to the City of Arlington, Tarrant County, 
Texas, according to the Mat recorded in Cabinet A, Slide 5411, Plat Records, Tarrant County, Texas. 


NO SURFACE USE 


Notwithstanding anything contained herein to the contrary, Lessee hereby waives and releases all surface rights 
of every kind and nature acquired under this lease. Lessee shall net conduct any surface operations whatsoever 
upon the Leased Premises. However, this waiver of surface rights shall not be conetrued as a waiver of the right 
of Lessee to exploit, explore for, develop, or produce such oi] or gas with wells drilled from outside of the 


leased premises and in ne event may the drilling activity penetrate the land at a depth of less than 500 feet 
below the surface. 


